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Manufacturing Enterprise’s OFDI and Its Servitization Transformation ;
the Role of Digital Empowerment

HUANG Yanxi, ZHAO Jiale, LI Yang

Abstract ; Based on the digital empowerment perspective, this paper examined the effect of manufacturing enterprise’s OFDI
on its servitization transformation from two aspects: the degree of digital transformation disclosed in their annual reports and the
actual level of digital innovation, using data of Chinese A — share listed manufacturing companies from 2011 to 2020. The results
found that OFDI significantly enhanced the manufacturing companies’ servitization level, and that the effect of investment in de-
veloped countries brought stronger effects. In terms of transmission paths, OFDI has enhanced the level of digital technology in
enterprises and promoted the servitization transformation of manufacturing enterprises. The degree of digital transformation of en-
terprises and the level of actual digital innovation have played a significant role in empowering them. The impact of manufacturing
enterprises’ OFDI on their servitization is heterogeneous in terms of the nature of the enterprises, the regions where the enterpri-
ses are located and the industries to which the enterprises belong.
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