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The Influence of the EU Foreign Subsidy Legislation on China from a Perspective
of the Evolvement of “Market Distortion” Criterion and the Countermeasures

LI Ji

( Nanjing University of Information Science and Technology )

Abstract; In May 2021, the European Commission has released a Proposal for a Regulation of the European
Parliament and of the Council on Foreign Subsidies Distorting the Internal Market, which reflects the new develop-

1

ment of its “market distortion” criterion and indicates EU’s attitude on innovating protective trade policy and
strengthening trade defence instrument (TDI). The evolvement of “market distortion” criterion has reflected two
developments in EU’s TDI; a transition from China’s WTO-plus obligation to general trade remedy rules; a trans-
plant from anti—-dumping standard to anti—subsidy standard. The EU’s promotion of “market distortion” criterion not
only impede China’s foreign investment, but also undermine the stable operation of global economic and trade
order. In this regard, China should challenge the consistency between the “market distortion” criterion and the
WTO principle, establish an early warning mechanism for the demonstration effect of the EU’s “market distortion”
criterion, improve the enterprises’ competition level through the reform of state —owned enterprises, and actively
participate in the reform of the global governance system to deal with the development of “market distortion” crite-
rion.

Keywords: market distortion; foreign subsidy; trade remedy; “non-market economy” clause
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International Comparison of the Negative List of Cross—Border Service
Trade and Its Enlightenment to China

LI Yang REN Caijun

( University of International Business and Economics)

Abstract; Managing cross—border service trade through negative list has become the mainstream of service
trade opening in RTAs. By comparing the negative list of cross—border service trade in the American and Japanese
FTAs, and the negative list of cross—border service of Shanghai and Hainan, this artictle finds that the negative list
of cross—border service trade in China, whether it is the rule framework or the list content, is quite different from
the international negative list. To meet the requirements of the RCEP from positive list to negative list and join the
CPTPP, it is necessary to comprehensively sort out the contents of the inclusive clauses in the current negative list
during the first national list making. On the basis of adhering to the combination of openness and flexibility, we need
to constantly improve the framework structure of the negative list and improve those non—conforming measures.

Keywords: cross—border service trade; negative list; RTA; non—conforming measures

JEL Classification: FO2, F13, F15
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