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China’s Aid to Africa and Dual Marginal of Its Exports to African Recipient Countries
Sun Churen Liang Jingjing Xu Jingiang Huang Lei( 3)

This paper applies the dual marginal decomposition method to empirically test the specific impact of China’s aid to Africa on
China’s exports to African recipient countries using the " BACI Bilateral Trade Data" " AidData China-to-Africa Aid Data" "
World Development Index ( WDI) Database" and " UN Vote Data" from 2000 to 2013. Our research finds that China’s aid to Af-
rica will significantly promote the export of Chinese products to Africa mainly by extensive margin and intensive margin. Further
empirical analysis with the mediation effect model shows that China’s aid to Africa significantly improves the level of government
governance in African countries which in turn leads to a significant increase in the export of Chinese products. These results im—
plies that China’s aid to Africa will not only improve the welfare level of African countries but also promote China’s export. The

aid to Africa achieves a " win-win" situation which helps build the community of human destiny and realize common prosperity.

Import Competition Exit and Entry of Firm and Total Factor Productivity
Huang Lijiang( 19)

With the higher level of China’s trade liberalization import competition induced by trade liberalization becomes an important
force affecting firm’s exit and entry and in turn total factor productivity. Using firm-evel data from Chinese manufacturing sec—
tors  we firstly analyze the effect of import competition on the exit and entry of firm and finds that import competition is more like—
ly to increase the exit of firms that have lower productivity and smaller size but doesn’t significantly affects the entry of firm. Sec—
ondly we examine the effects of import competition and firm turnover on the productivity of surviving firms we find that both im—
port competition and firm turnover significantly increase the productivity of surviving firms. Finally based on DOP productivity
decomposition to break down aggregate increases in productivity we also examine the industry-evel effects of import competition
on aggregate productivity changes. We provide the evidence that import competition significantly contributes to aggregate produc—
tivity growth due to the exit of unproductive firms. The conclusions of this paper suggest that from both micro and macro perspec—
tive increased import competition has an important realistic significance for eliminating the least efficient firms and increasing ag—

gregate productivity growth.

An Empirical Study of the Impact of US Countervailing Investigations on Chinese Enterprises” Exports

Shi Xiaojing Yang Rongzhen( 33)

Countervailing investigation is one of the important measures to maintain trade equity under the World Trade Organization
( WTO) . However with the development of globalization and the enhancement of the consciousness of each country to protect its
own industry countervailing investigation has become the major trade protection measure. China has also become a suffering
country under countervailing investigation among which the investigation initiated by the United States is the first. Based on the
micro-enterprise data formed by the merger of " China Industry Business Performance Database" " China Customs Database" and
" Global Countervailing Duties Database" from 2007 to 2013  this paper adopts the difference-in-difference method to study the e—
conomic impact of the US countervailing investigation on the export of enterprises. We find: first the US countervailing investiga—
tion against China has curbed the export of enterprises. From its internal mechanism the countervailing investigations led to an
increase in the export cost of enterprises to the United States which led to a decline in business performance and an increase in
financing constraints but stimulated enterprise marketing strategy adjustments. This is reflected in the fewer export of enterprises
to the US and the increase of exports from other countries with relatively low relative costs. Second foreign enterprises and multi—
product enterprises are relatively less affected by countervailing investigations. Finally from the dual margin of enterprise ex—
ports countervailing investigations have led to a decline in both the number of exporting companies and the export value of survi-

ving enterprises especially in exports to the US and for the non-US market although the number of export enterprises has de—
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creased the surviving enterprises have increased the export value of their products.

Asymmetric Impact of RMB Real Exchange Rate on Income Inequality: An Empirical Test Based on NARDL Model
Ma Dan  Chen Zilu( 47)

This paper divides exchange rate into two different dimensions: exchange rate level and exchange rate fluctuation and exam—
ines their impact on income inequality. On this basis this paper further decomposes the horizontal variables of exchange rate into
two parts: the cumulative sum of positive changes and the cumulative sum of negative changes. Based on the asymmetric perspec—
tive the NARDL model is constructed to examine the asymmetric impact of exchange rate changes on income inequality. The em—
pirical results show that: (1) the short-term appreciation of RMB is conducive to improving domestic income inequality and the
impact of depreciation is not significant; in the long run the appreciation of RMB will worsen domestic income inequality com—
pared with the impact of depreciation is very limited. (2) The short-term small fluctuation of RMB real exchange rate can improve
income inequality but the long-term fluctuation of RMB real exchange rate i. e. excessive fluctuation of exchange rate will
worsen income inequality. In this sense maintaining the reasonable fluctuation of exchange rate market in the short term and the
flexibility of RMB exchange rate to a certain extent will help to improve income inequality. In the long run only maintaining the

basic stability of RMB exchange rate at a reasonable and balanced level can improve domestic income inequality.

Spillover Effect and Dynamic Correlation between RMB Exchange Rate and Inflation
Yang Xiaojun( 59)

Based on VAR model GARCH-BEEK model and DCC-GARCH model this paper analyzes the average spillover effect vol—
atility spillover effect and dynamic correlation between RMB exchange rate and different types of inflation in China. The results
show: (1) There is only a unidirectional spillover effect of RMB exchange rate on PPI inflation in the aspect of average spillover
effect; (2) For volatility spillover effect there is a bidirectional ARCH type spillover effect between exchange rate and PPI infla—
tion the exchange rate has a unidirectional GARCH type spillover effect on CPI inflation and PPI inflation and CPI inflation also
has a unidirectional GARCH type spillover effect on PPI inflation; ( 3) For dynamic correlation the correlation between RMB ex—
change rate CPI inflation and PPI inflation has time-varying characteristics but it is positively correlated in most periods. There—
fore the policy authorities should steadily promote the RMB exchange rate reform further and take some measures to prevent ex—
cessive fluctuations in the RMB exchange rate which is to realize the policy goal of curb inflation and maintain price stability by

maintaining the stability of the exchange rate.

Cross-border M&A Experience Nature of Firm and Liability of Foreignness of Cross-border M&As
Zhao Junli Tong Fei( 71)

Chinese enterprises have significant liability of foreignness ( LOF) in cross-border mergers and acquisitions ( M&A) . This
paper studies impact of cross-border experience of M & A and the nature of firm on the relationship between LOF and performance
of cross-border M&As using cross-border experience of M & A  the ownership of enterprises and the industries of the enterprises
as the moderating variables. Based on the data of China’s 319 listed companies from 2003 to 2015 the paper builds a comprehen—
sive evaluation index of M&A performance and then makes the empirical test. The results show that: First LOF caused by regu—
lation legitimacy deficit has significant and negative effect on the performance of cross-border M&As. Second the experience of
cross-horder M&As can reduce the negative impact of LOF on the performance of cross-border M&As. Third The negative con—
tribute is significant in private enterprise but not significant in state owned enterprises ( SOE) . The effect of LOF on the perform—

ance of cross-border M&As is significant in manufacture industry but not significant in service industry.

Financing Constraints and the Binary Margins of Corporate Outward Direct Investment
Yang Lianxing Zhang Fang Zhang Hao( 83)

In terms of the influence of financing constraints on corporate outward direct investment ( ODI)  the previous studies often
ignored the structural characteristics of ODI. By building the relevant theoretical models and the binary margins of ODI we find

some comprehensive results. First financing constraints significantly suppress the binary margins of ODI. This inhibiting effect is

* 136 € $2020 2



