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An Analysis of the Status Quo and Determinants of the EU’s Participation in
the Global Value Chain

LV Yue MAO Shisi

This paper takes use of the Eora database to measure the global value chain participation
and position index of the EU countries from 1990 to 2018. From the perspectives of the
three actors that is the EU the member countries and the industrial sectors of some typi—
cal EU trading countries this paper discusses the characteristics of the EU’s participation
in the global value chain in a comprehensive manner. Based on such an analysis this paper
investigates the determinants of the EU’s global value chain participation and position. The
results show that since 1990 both the trade volume and participation degree of the EU in
the global value chain have been enhanced with Germany France and Italy contributing
most to the EU’s participation in the global value chain. Furthermore manufacturing is the
main channel in which the member countries participate in the global value chain but the
global value chain position of the industries including manufacturing has declined to varying
degrees. From the empirical analysis of the determining factors we could find out that GDP
per capita R&D expenditure infrastructure and natural resource are the main determinants

of the EU’s participation in global value chain.

On the Design and Value of the ISDS Clause in the China-EU Investment A-
greement

ZHANG Jiao Li Chuanlong Zheng Shuqin

At present the Investor—State Dispute Settlement (ISDS) mechanism is faced with great
challenges. The EU is proposing the establishment of the Investment Court System (ICS)
while China is considering the setup of a dispute settlement mechanism for the Belt and
Road Initiative which has raised the question as to the formulation of the ISDS clause in
the ongoing China—EU Comprehensive Investment Agreement. After a review of all the ex-
isting investment treaties concluded between China and the EU Member States this paper
finds out that the values of the ISDS clause lie in that it could act as subsidiary dispute set—
tlement provisions as substantive provisions that protect procedural rights of investors and
as an added value in constructing international discourse of the contracting parties. Seen
from the treaty practice of the EU it seems that it is eager to propose the multilateral ICS

through bilateral negotiations. However it has neglected the basic function of dispute settle—



